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)�U�%HUQG�*RQQHU��
GHQ�LFK�PHKU�DOV�PHLQH�$XJHQ�OLHEH�

7KH�VWRU\�RI�+LSSRO\WRV��RI�3KDLGUD¶V�ORYH�IRU�KLP��DQG�RI�KLV�XQKDSS\�HQG��ZDV�RQH�RI�WKH�EHVW�
NQRZQ�RI�DOO�WKH�OHJHQGV�SRSXODULVHG�E\�WKH�$WWLF�WKHDWUH��LW�LV�IDPLOLDU��VD\V�3DXVDQLDV�VL[�FHQWXULHV�ODWHU��HYHQ�WR�R��VWLM� EDUED�UZQ� JOZ VVDQ� H��PDTHQ� � �(OOK�QZQ� %XW�GHVSLWH��RU�UDWKHU�EHFDXVH�RI��KLV�
FHOHEULW\� LW� WRRN� RQ� LQ� LWV� WLPH� D� QXPEHU� RI� GLIIHUHQW� IRUPV�� 7KH� HVVHQWLDOV� DUH� DOZD\V� WKH� VDPH��
3KDLGUD��ZLIH�RI�7KHVHXV��IDOOV�LQ�ORYH�ZLWK�KHU�VWHSVRQ�+LSSRO\WRV��ZKHQ�KH�UHEXIIV�KHU��VKH�DFFXVHV�
KLP� WR�7KHVHXV�RI� UDSH�RU� DWWHPSWHG� UDSH��7KHVHXV�SUD\V� WR�3RVHLGRQ� WR�NLOO� KLP�� DQG�KH� LV� NLOOHG��
3KDLGUD�KHUVHOI�FRPPLWV�VXLFLGH��+LSSRO\WRV�LV�DOVR�GHVWUR\HG�DW� WKH�HQG��%XW�DURXQG�WKLV�WUDGLWLRQDO�
IUDPHZRUN� WKH�ILIWK�FHQWXU\� WUDJHGLDQV�FRQVWUXFWHG� WKUHH�YHU\�GLIIHUHQW�SOD\V��DQG�RI� WKHVH� WKUHH� WKH�
VROH� VXUYLYRU�� (XULSLGHV¶� VHFRQG�+LSSRO\WRV�� SURGXFHG� LQ� ���� %�� &��� ZDV� SUREDEO\� WKH� ODVW� WR� EH�
ZULWWHQ�DQG�FHUWDLQO\�WKH�PRVW�QRYHO�LQ�LWV�WUHDWPHQW�RI�WKH�OHJHQG��

+LSSRO\WRV�RIIHUV�WKH�LPDJH�RI�D�\RXQJ�*UHHN��ZKRVH�HGXFDWLRQ��LQ�LWV�GRXEOH�IRUP�±J\PQDVWLF�
DQG�PXVLF±�� KDV� FRQYHUWHG� KLP� LQWR� D� SHUIHFW�PRGHO� RI� KXPDQLW\�� +H� OLNHV� KXQWLQJ� LQ� IRUHVWV� DQG�
EUHHGLQJ�KRUVHV��$W� WKH�VDPH�WLPH��KH�SOD\V� WKH� O\UH��$ERYH�DOO��KRZHYHU��KH� OLNHV� WKH�FURZQ�RI� WKH�
JUHDW�SDQKHOOHQLF�JDPHV��%XW�WKLV�LV�QRW�DOO��7KLV�VRQ�RI�D�KHUR�LV�DQ�DULVWRFUDW��ZKR�GLVUHJDUGV�SRZHU�
DQG�LV�VXUURXQGHG�E\�IULHQGV��FKRVHQ�E\�KLP��ZKR�VKDUH�KLV�DVSLUDWLRQV�� +LV�JUHDWHVW�LQWHUHVW�LV�YLUWXH��
EXW� IRU� KLP�� VZIURVX�QK� GRHV� QRW�PHDQ�PRGHUDWLRQ� DQG� HTXLOLEULXP�� KH� SODFHV� LW� LQWR� DQ� DEVROXWH�
FKDVWLW\��/RYH�VFDUHV�KLP�DV�D�GLUW\�DFW��DQG�IRU�KLP�ZRPHQ�DUH�HQHPLHV��7KLV�ULJRURXV�DVFHWLFLVP�LV�
WKH� ODVW� HIIRUW� RI� DQ� DULVWRFUDWLF� VSLULW�� ZKLFK� ILQGV� LWV� SOHDVXUH� LQ� FRQWHPSODWLQJ� LWVHOI� DQG� IHHOLQJ�
UHPRYHG�IURP�WKH�ZRUOG�EHFDXVH�RI�KLV�SHUIHFWLRQ��7KLV�LGHDO��ZKLFK�LV�VWUDQJH�WR��WK�FHQWXU\�$WKHQLDQ�
VRFLHW\�� DSSHDUV� LQ�+LSSRO\WRV� DV� D� IRUP�RI� GHYRWLRQ�� LW� LV� D� SLHW\� WKDW� JRHV� VR� IDU� WKDW�+LSSRO\WRV�
VDFULILFHV�KLV�OLIH�LQ�RUGHU�WR�UHVSHFW�DQ�RDWK�WKDW�ZDV�WDNHQ�E\�VXUSULVH��+H�JRHV�WR�$WKHQV�WR�DWWHQG�
WKH� (OHXVLQLDQ� P\VWHULHV�� DV� DQ� HSRSWHV�� +H� LV� FRQVHFUDWHG� WR� $UWHPLV�� EHFDXVH� DV� WKH� YLUJLQ� SDU�
H[FHOOHQFH��VKH�FRUUHVSRQGV�WR�KLV�LGHDO�RI�SHUIHFW�SXULW\��+H�QRW�RQO\�IDLWKIXOO\�IROORZV�KHU�ODZ�DQG�
GHFRUDWHV�KHU�DOWDU��EXW�DOVR��LQ�WKH�VROLWXGH�RI�WKH�IRUHVW��KH�KHDUV�ZLWK�MR\�WKH�YRLFH�RI�WKH�JRGGHVV��
$EVROXWH� SXULW\� DQG� QDUURZ� XQLRQ� ZLWK� WKH� JRGGHVV� PDNH� XV� FRQFHLYH� RI� +LSSRO\WRV� DV� D� JRG� RI�
YLUJLQDO�\RXWK��
�
$ WUDGLWLRQDO�LQWHUSUHWDWLRQ��+LSSRO\WRV�DV�D�PRGHO�RI�UHZDUGHG�YLUWXH�
�

*��(�'LPRFN� FRQVLGHUV� WKDW�(XULSLGHV¶�+LSSRO\WRV�FRPPXQLFDWHV�WKH�IROORZLQJ��³QR�JRRGQHVV�
RI�PDQ��RU�VWDWH��FDQ�SUHYHQW�WKH�IRUFHV�WKDW�UXOH�WKH�ZRUOG�IURP�GHVWUR\LQJ�XV��LI�WKDW�LV�WKH�ZD\�WKH\�
� 9���������
� 9Y������DQG�IROORZLQJ��
� <&6� YRO������*UHHN�7UDJHG\��SS�����������



0DUWt�'XUDQ�

DUH� WHQGLQJ��EXW� WKDW�GRHV�QRW�PHDQ�WKDW�PHQ�VKRXOG�VWRS�WU\LQJ�WR�UHDOLVH� WKH�KHLJKW�RI�JRRGQHVV�LQ�
WKHLU� OLYHV��(YHQ�LQ� WKH�PLGVW�RI� UXLQ��JRRGQHVV�EULQJV� LWV�UHZDUG��7R�SXW� LW�PRUH�EULHIO\��(XULSLGHV¶�
SOD\�+LSSRO\WRV�LV�DQ�HORTXHQW�VWDWHPHQW�RI�WKH�SURSRVLWLRQ�WKDW�YLUWXH�LV�LWV�RZQ�UHZDUG´��

$FFRUGLQJ� WR�'LPRFN�� HYHQ� LI�+LSSRO\WRV� LV� GHVWUR\HG� �E\�KRUVHV�� DV�KLV�QDPH� VXJJHVWV��� ³WKH�
P\WK�ZLWK�ZKLFK�(XULSLGHV�EHJDQ�LV�D�YDULDQW�RI�WKH�µYLUWXRXV�\RXWK¶�VWRU\�ZKLFK�ZH�VHH�LQ�WKH�%LEOH�
LQ�WKH�VWRU\�RI�-RVHSK�DQG�3RWLSKDU¶V�ZLIH��DQG�LQ�WKH�,OLDG�LQ�WKH�VWRU\�RI�%HOOHURSKRQ�DQG�3URHWXV¶�
ZLIH�$QWHLD��,Q�ERWK�WKRVH�VWRULHV�WKH�SRLQW�LV�WKDW�WKH�VH[XDOO\�WHPSWHG�\RXQJ�PDQ�UHIXVHV�WR�YLRODWH�D�
VDFUHG�ERQG�RI�OR\DOW\�WR�D�VXSHULRU��DQG�DV�D�UHVXOW�HYHQWXDOO\�VXUYLYHV�LQ�VRPH�EULOOLDQWO\�VXFFHVVIXO�
ZD\�WKH�ZLIH¶V�DWWHPSW�WR�LQFULPLQDWH�KLP��+HDYHQ�UHZDUGV�KLP�IRU�EHLQJ�JRRG�´���

$Q� LQWHUSUHWDWLRQ� OLNH� WKLV� FODVVLILHV� (XULSLGHV¶�+LSSRO\WRV� DV� ³VHPL�WUDJLF´�� 2QO\� 3KDLGUD� LV�
KHDGHG�IRU�GLVDVWHU��+LSSRO\WRV�GLHV��LW�LV�WUXH��EXW�KH�VXFFHHGV�LQ�NHHSLQJ�KLV�YLUWXH�XQWRXFKHG�XQWLO�
WKH�HQG���

,QGHHG�� DFFRUGLQJ� WR� 'LPRFN�� WKH� SOD\� RSSRVHV� WKH� IDWH� RI� 3KDLGUD� WR� WKDW� RI� +LSSRO\WRV��
$OWKRXJK�ERWK�RI� WKHP�DUH�GHVWUR\HG��3KDLGUD�GLHV� LQ�DQ�XQKHURLF�DQG� UDWKHU� VKDPHIXO�PDQQHU��QRW�
RQO\� GRHV� VKH� IDOO� LQ� ORYH� ZLWK� D� \RXQJ� PDQ� ZKR� KDV� WDNHQ� DQ� RDWK� RI� FKDVWLW\�� WKXV� LQGLUHFWO\�
GLVUHJDUGLQJ�WKH�UHVSHFW�GXH�WR�$UWHPLV��EXW�VKH�DOVR�GHQRXQFHV�+LSSRO\WRV�WR�7KHVHXV��KHU�KXVEDQG��
DFFXVLQJ�KLP�RI� WU\LQJ� WR� UDSH�KHU��6KH� LV�DOVR�+LSSRO\WRV¶�VWHSPRWKHU��DQG� WKXV�IRU� WKH�*UHHNV�KHU�
ORYH� IRU� KLP� LV� FOHDUO\� LQFHVWXRXV�� 7KH� UHVXOW� RI� WKLV� FRQGXFW� FDQ� RQO\� EH� GHDWK� ±WKHUHIRUH�� VKH�
FRPPLWV� VXLFLGH�� ,Q� RSSRVLWLRQ� WR� WKLV��+LSSRO\WRV� NHHSV� KLV� RDWK� WR�$UWHPLV�� KH� LV� QHYHU� VH[XDOO\�
WHPSWHG�EHFDXVH�KH�LV�IDLWKIXO�WR�WKH�RDWK�KH�KDV�WDNHQ��$OWKRXJK�KH�DOVR�GLHV��KH�GRHV�VR�LQ�D�GLIIHUHQW�
PDQQHU��

$FFRUGLQJ�WR�'LPRFN�� WKLV�NLQG�RI�PRUDO�OHVVRQ�PXVW�EH�LQWHUSUHWHG�LQ�WKH�OLJKW�RI�FRQWHPSRUDU\�
HYHQWV�� $WKHQV� KDG� EHHQ� ILJKWLQJ� 6SDUWD� DQG� KHU� DOOLHV� IRU� WKUHH� \HDUV�� DQG� D� JUHDW� SODJXH� ZDV�
GHYDVWDWLQJ�WKH�SRSXODWLRQ��,Q�WKLV�VLWXDWLRQ��DXWKRUV�OLNH�6RSKRFOHV��2HGLSXV�WKH�.LQJ� DQG�(XULSLGHV��
LQ�WKH�+LSSRO\WRV� DVNHG�WKHPVHOYHV�ZKDW�LW�PLJKW�PHDQ��IRU�DQ�HVVHQWLDOO\�LQQRFHQW�PDQ��RU�FLW\��WR�EH�
GRRPHG� WR� GHVWUXFWLRQ� E\� WKH� JRGV�� (XULSLGHV¶� DQVZHU� LV� FOHDU�� DQG� KDV� EHHQ� UHSURGXFHG� DERYH��
DOWKRXJK�PHQ�FDQ�EH�GHVWUR\HG�E\�JRGV��WKH\�PXVW�FRQWLQXH�EHLQJ�YLUWXRXV��
�
+LSSRO\WRV¶�DWWLWXGH��YLUWXH�RU�K\EULV"

,Q�FRQWUDVW�ZLWK�WKH�SUHFHGLQJ�LQWHUSUHWDWLRQ��,�FRQVLGHU�WKDW�(XULSLGHV¶�SOD\�LV�PRUH�WUDJLF�WKDQ�LW�
VHHPV�� LQ� WKH� UHDO� VHQVH� RI� WKH�ZRUG�� WKH� WUDJHG\� SUHVHQWV� WZR� H[WUHPH� DWWLWXGHV� WRZDUGV� ORYH�� DQG�
VKRZV�WKDW�WKHUH�LV�QR�ZD\�RXW�IRU�HLWKHU�RI�WKH�FKDUDFWHUV��%RWK�3KDLGUD��ZKR�EULQJV�KHU�SDVVLRQ�WR�WKH�
OLPLW� �LQFHVWXRXV� ORYH�� DQG�+LSSRO\WRV��ZKR� EULQJV� KLV� FKDVWLW\� WR� WKH� OLPLW� �UHIXVDO� WR� KDYH� VH[XDO�
LQWHUFRXUVH�ZLWK�DQ\�ZRPDQ��DUH�GHVWUR\HG�E\�JRRGQHVV��

� 2S��FLW���S��������
� 2S��FLW���S��������
� 6HH�IRU�D�SDUWLDOO\�VLPLODU�LQWHUSUHWDWLRQ�5��0LQDGHR��³6SHHFK��6LOHQFH�DQG�(WKLFV�LQ�WKH�+LSSRO\WRV´��'LRQLVR��
5LYLVWD� GL� VWXGL� VXO� WHDWUR� DQWLFR�� 6LUDFXVD�� YRO�� /;,9�� ������ SS�� ������� ³2XU� SDVVDJH� LQGLFDWHV� WKDW� KH�
>+LSSRO\WRV@�LV�UHGXFHG�WR�D�SRVLWLRQ�ZKHUH�KH�PLJKW�OHDUQ�HYHQ�PRUH��,Q�WKH�VDPH�SODFH�ZKHUH�KH�DGPLWV�DEXVLQJ�
KLV� VRSKURV\QH� KH� VD\V� RI� 3KDHGUD� WKDW�� EHLQJ� XQDEOH� WR� EH� FKDVWH�� VKH�ZDV� FKDVWH�� %DUUHWW� LV� VXUHO\� ULJKW� LQ�
LQWHUSUHWLQJ�WKLV�SDUDGR[LFDO�VWDWHPHQW�WR�PHDQ�WKDW��EDUUHG�IURP�FKDVWLW\�E\�KHU�SDVVLRQ��VKH�QRQHWKHOHVV�GLG�WKH�
FKDVWH� WKLQJ�E\�FRPPLWWLQJ�VXLFLGH��,URQLFDOO\��+LSSRO\WRV�LV� LQ�DQ�DQDORJRXV�SRVLWLRQ�ZKHQ�KH�GHFLGHV�WR�NHHS�
KLV�SOHGJH�RI�VLOHQFH��,Q�WKH�H\HV�RI�7KHVHXV��WKH�RQO\�MXGJH�WKDW�PDWWHUV��KH�LV�XQFKDVWH��/LNH�3KDHGUD��WKHUHIRUH��



+LSSRO\WRV��RU�WKH�QHFHVVLW\�RI�KDYLQJ�LQWHUFRXUVH�ZLWK�ZRPHQ�

)LUVW�RI� DOO��ZH�ZLOO� WU\� WR�GHPRQVWUDWH� WKDW�+LSSRO\WRV¶� DWWLWXGH� LV�QRW� DV�SUDLVHG�DV� LW� LQLWLDOO\�
VHHPV� WR�EH��EXW� UDWKHU� WUHDWHG�ZLWK� VDUFDVP� �LQGHHG��+LSSRO\WRV¶� UHIXVDO�RI�ZRPHQ� LV�SUHVHQWHG�DV�
XQKHDOWK\�� HYHQ� D� UHVXOW� RI� KLV� KRPRVH[XDOLW\���� 6HFRQGO\�� ZH� ZLOO� DQDO\VH� KRZ� (XULSLGHV�
GHPRQVWUDWHV� WKDW� WKLV� UHIXVDO� WR�KDYH� FRQWDFW�ZLWK�ZRPHQ� LV� XQQDWXUDO�� VLQFH� DOO� KXPDQ�EHLQJV� DUH�
VH[XDO��DQG�+LSSRO\WRV�LV�QR�H[FHSWLRQ��WKLUGO\��ZH�ZLOO�UHDG�VRPH�VLJQLILFDQW�SDVVDJHV�IURP�WKH�SOD\�
DV� DQ� LQGLUHFW� KLQW� RI� +LSSRO\WRV¶� GHIORZHULQJ�� 7KH� JRGV� GHVWUR\� ZKRP� WKH\� ZLOO�� $OWKRXJK�
+LSSRO\WRV�UHIXVHV�WKH�SRZHU�RI�$SKURGLWH��KLGLQJ�KLPVHOI�EHKLQG�$UWHPLV¶�UXOHV�RI�FKDVWLW\��QRERG\�
FDQ� HVFDSH� KHU�� DQG� WKXV� +LSSRO\WRV� LV� WRUQ� LQWR� SLHFHV� �WKLV� ZLOO� EH� LQWHUSUHWHG� DV� D� VLJQ� RI�
GHIORZHULQJ��ZKHQ�KH�WDNHV�SDUW�LQ�ZKDW�DUH�FOHDUO\�LQLWLDWLRQ�FHUHPRQLHV�WR�$UWHPLV��
�
+LSSRO\WRV¶�UHIXVDO�WR�ZRPHQ�
�

:H� NQRZ� WKDW� WKH� ILUVW� YHUVLRQ� RI� +LSSRO\WRV� ZDV� D� IDLOXUH�� ,WV� ODFN� RI� VXFFHVV� LV� QRUPDOO\�
DWWULEXWHG�WR�WKH�ZD\�3KDLGUD�ZDV�SUHVHQWHG��L��H��� WRR�DXGDFLRXV�IRU�D�FRQWHPSRUDU\�$WKHQLDQ�� 7KLV�
VHHPV� UDWKHU� VWUDQJH��EHFDXVH�0HGHD�±ZKR�DGPLWWHGO\� LV� D�EDUEDULDQ�� DQG� WKHUHIRUH�ZDV� HVVHQWLDOO\�
GLIIHUHQW�IURP�3KDLGUD±�DOVR�EHKDYHG�LQ�DQ�H[FHVVLYH�ZD\�IRU�D�ZRPHQ�DQG�WKH�SOD\�ZDV�QHYHUWKHOHVV�
FRQVLGHUHG�D�PDVWHUSLHFH�E\�(XULSLGHV��7KH�UHDVRQ�IRU�VFDQGDO�LQ�WKH�ILUVW�SOD\�PD\�EH�WKDW�+LSSRO\WRV�
ZDV�SUHVHQWHG�DV�³WRR´�KRPRVH[XDO��,QGHHG��+LSSRO\WRV¶�PLVRJ\QLVW�VSHHFK� PLJKW�EH�D�YHVWLJH�RI�WKH�
ILUVW�YHUVLRQ��VLQFH�LW�KDUGO\�ILWV�LQWR�WKH�JHQHUDO�UHDVRQLQJ�RI�WKH�SOD\���

,W�LV�WUXH�WKDW�+LSSRO\WRV�LV�SUHVHQWHG�DV�D�IROORZHU�RI�$UWHPLV��EXW�(XULSLGHV�GRHVQ¶W�LQVLVW�XSRQ�
WKLV� SRLQW� YHU\�PXFK��$SDUW� IURP� WKH�PHORGUDPD� DW� WKH� HQG� RI� WKH� SOD\� �YY�� ����� DQG� IROORZLQJ���
ZKLFK�ZDV�SUREDEO\� LQVHUWHG� LQ�KLV� VHFRQG�YHUVLRQ�RI� WKH� WUDJHG\� UHIHUHQFHV� WR�$UWHPLV�DUH�VFDUFH��

KH� LV�XQDEOH� WR�EH�FKDVWH��DQG�� OLNH�3KDHGUD�� WKHUHIRUH��KH�SURFHHGV� WR�GR� WKH�FKDVWH� WKLQJ�±PDLQWDLQ�KLV�VDFUHG�
RDWK��%RWK�VDOYDJH�ZKDW�WKH\�FDQ�RI�YLUWXH��7KH�UHVXOWDQW�HTXDOLW\�EHWZHHQ�WKH�WZR��ZH�PXVW�EH�FHUWDLQ�WR�PDUN��LV�
PRUDOO\�DEVXUG��+LSSRO\WRV�UHPDLQV�EODPHOHVV��3KDHGUD�VWHHSHG�LQ�LQLTXLW\��EXW�WKH�LQKHUHQW�OHVVRQ�LQ�VRSKURV\QH��
HVSHFLDOO\�LQ�UHJDUG�WR�FKDVWLW\�DV�DQ�DEVROXWH�ELUWKULJKW��LV�FOHDU�WR�VHH��,W�PD\�QRW�RYHUVWDWH�WKH�FDVH�WR�REVHUYH�
WKDW�LQ�WKH�SOD\¶V�ILQDO�SHUVSHFWLYH�VRSKURV\QH��IDU�IURP�DQ�DWWULEXWH�RI�SK\VLV��LV�D�SOD\WKLQJ�RI�FLUFXPVWDQFH´��
� 2Q� +LSSRO\WRV¶� KRPRVH[XDOLW\�� VHH� IRU� H[HPSOH� 1�� 6�� 5DELQRZLW]�� ³)HPDOH� 6SHHFK� DQG� )HPDOH� 6H[XDOLW\��
(XULSLGHV¶�+LSSRO\WRV�DV�0RGHO´��+HOLRV�������������SS������������
� 6HH�RQ� WKLV�(XULSLGHV�+LSSRO\WRV��(GLWHG�ZLWK� ,QWURGXFWLRQ�DQG�&RPPHQWDU\�E\�:��6�%DUUHWW��2[IRUG��S������
³7KH� ILUVW�+LSSRO\WRV�PHW�ZLWK� GLVIDYRXU�� WKH� RUGLQDU\� FRQYHQWLRQDO�$WKHQLDQ� GLVDSSURYHG� RI� WKH� SRUWUD\DO� RI�
LOOLFLW�SDVVLRQ�LQ�D�ZRPDQ��DQG�ZH�PD\�VXUPLVH�WKDW�(XULSLGHV�KDG�GRQH�QRWKLQJ�WR�VSDUH�KLP�LQ�KLV�GHSLFWLQJ�RI�
3KDLGUD¶V� SV\FKRORJ\´��$FFRUGLQJ� WR�%DUUHWW� �RS�� FLW��� S�� ���� ³WKH� IXQGDPHQWDO� FKDQJH� OLHV� LQ� WKH� WUHDWPHQW� RI�
3KDLGUD¶V� FKDUDFWHU�� 6KH� LV� QR� ORQJHU� WKH� DEDQGRQHG� DQG� ZLFNHG� ZRPDQ� RI� WKH� HDUOLHU�+LSSRO\WRV� VKH� LV� D�
YLUWXRXV�ZRPDQ�ZKR�DWWHPSWV�WR�FRQTXHU�KHU�ORYH��DQG�ZKHQ�VKH�ILQGV�KHUVHOI�WRR�ZHDN�WR�FRQTXHU�LW�GHWHUPLQHV�
WR� GLH� UDWKHU� WKDQ� LQYROYH� KHUVHOI� DQG� KHU� FKLOGUHQ� LQ� GLVKRQRXU�� HYHQ� KHU� FDOXPQ\� RI�+LSSRO\WRV� DFTXLUHV� DQ�
KRQRXUDEOH�PRWLYH��DV�KHU�RQH�PHDQV�RI�GHIHQGLQJ�KHU�FKLOGUHQ�DJDLQVW�D�GLVJUDFH�WKH\�GR�QRW�GHVHUYH´���
� 6HH�EHORZ���
���$FFRUGLQJ�WR�%DUUHWW��RS��FLW���SS�����������³+LSSRO\WRV�EUHDNV�DZD\�IURP�WKH�1XUVH�DQG�GHOLYHUV�KLPVHOI�RI�DQ�
LQGLJQDQW�GHQXQWLDWLRQ�RI� WKH�ZKROH� IHPDOH� VH[��+H�EHJLQV�ZLWK� D�SURWHVW� WR�=HXV� DJDLQVW� WKHLU�YHU\�H[LVWHQFH��
IURP�WKLV�KH�PRYHV�RQ�WR�D�JHQHUDO�FRQGHPQDWLRQ��DGGUHVVHG�WR�HPSW\�DLU��RI�WKHLU�ZRUWKOHVVQHVV�DQG�ZLFNHGQHVV��
%XW� DV� WKH� JHQHUDOLWLHV� SURFHHG� WKH\� QDUURZ� WKHPVHOYHV� GRZQ�PRUH� DQG�PRUH� WR� ILW� 3KDLGUD� DQG� WKH� SDUWLFXODU�
ZLFNHGQHVV�ZKLFK�KH�UHJDUGV�DV�KHUV��WKH�1XUVH�KH�WUHDWV�DV�D�PHUH�JR�EHWZHHQ���XQWLO�ILQDOO\��LQ�WKH�WKLUWLHWK�OLQH�
�������KH�DEDQGRQV�WKH�JHQHUDOLWLHV�DQG�WXUQV�DQG�DGGUHVVHV�WKH�1XUVH�ZLWK�DQ�H[SOLFLW�GHQXQFLDWLRQ�RI�WKH�ZURQJ�
WKDW�VKH�KDV�IXUWKHUHG´��,W�LV�WUXH�WKDW�WKH�YHUVHV�QDUURZ�WKHPVHOYHV�SURJUHVVLYHO\�WR�ILW�LQWR�3KDLGUD¶V�DWWLWXGH��EXW�
WKH\�UHPDLQ��QHYHUWKHOHVV��YHU\�EURDG��7KXV��WKH\�GR�QRW�ILW�LQWR�WKH�SORW�RI�WKH�SOD\���
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3UREDEO\�WKH�PRVW�LPSRUWDQW�RQH�LV�LQ�YY���������)RL�ERX� G� �� D�GHOIK?Q� � ��$UWHPLQ�� 'LR?M� NR�UKQ�� WLP� �� _�
PHJL�VWKQ� GDLPR�QZQ� K�JRX�PHQRM� 7KLV�PLJKW� QRW� EXW� VHHP� VWUDQJH�� EHFDXVH�� LI�+LSSRO\WRV� LV� D� WUXH�
SULHVW�RI�$UWHPLV��KH�PXVW�UHPDLQ�FKDVWH�DQG�KH�GRHVQ¶W�QHHG�WR�PDNH�DOO�WKHVH�PLVRJ\QLVW�VSHHFKHV�
ZKLFK�DUH�RQH�RI�WKH�PRVW�VDOLHQW�IHDWXUHV�RI�WKH�ZRUN��

2Q� WKH�RWKHU�KDQG��QR�UHIHUHQFH� LV�PDGH�QHLWKHU� WR� WKH� IDFW� WKDW�3KDLGUD�ZDV� WKH�VWHSPRWKHU�RI�
+LSSRO\WRV�� DOWKRXJK� WKLV� VLPSOH� IDFW� ZRXOG� MXVWLI\� +LSSRO\WRV¶� UHIXVDO� WR� PDUU\� KHU� �D� PDUULDJH�
EHWZHHQ�D� VWHSPRWKHU� DQG�D� VWHSVRQ�ZDV�FRQVLGHUHG� WR�EH� LQFHVWXRXV� LQ�DQFLHQW�*UHHFH���7KXV� LW� LV�
FOHDU� WKDW� (XULSLGHV� ZDQWHG� WR� HPSKDVLVH� DQRWKHU� DVSHFW� RI� +LSSRO\WRV�� KLV� UHIXVDO� WR� JHW� PDUULHG�
VWHPV� IURP� DQ� LQWHUQDO� SUHGLVSRVLWLRQ�� DQG� RQO\�D SRVWHULRUL� LV� WKLV� DWWLWXGH� MXVWLILHG�ZLWK� UHOLJLRXV�
FRQVLGHUDWLRQV���

,QGHHG��+LSSRO\WRV¶�PLVRJ\Q\�LV�VWULNLQJ�DQG�KDV�QRWKLQJ�WR�GR�ZLWK�KLV�GHYRWLRQ�WR�$UWHPLV��7KH�
NH\�SDVVDJH��RQ�WKLV�SRLQW��LV�YY������WR������RQH�RI�WKH�PRVW�PLVRJ\QLVW�VSHHFKHV�LQ�*UHHN�OLWHUDWXUH��
+LSSRO\WRV�EUHDNV�DZD\�IURP�WKH�QXUVH�DQG�GHOLYHUV�KLPVHOI�RI�DQ�LQGLJQDQW�GHQXQFLDWLRQ�RI�WKH�ZKROH�
IHPDOH�VH[��+H�EHJLQV�ZLWK�D�SURWHVW�WR�=HXV�DJDLQVW�WKHLU�YHU\�H[LVWHQFH��IURP�WKLV�KH�PRYHV�RQ�WR�D�
JHQHUDO� FRQGHPQDWLRQ�� DGGUHVVHG� WR� HPSW\�DLU�� RI� WKHLU�ZRUWKOHVVQHVV� DQG�ZLFNHGQHVV��+H� VD\V� WKDW�
OLIH�ZRXOG�EH�EHWWHU�LI�WKHUH�ZHUH�QR�VH[�ZLWK�ZRPHQ��DQG�PHQ�FRXOG�EX\�FKLOGUHQ�IURP�WKH�JRGV��+H�
VD\V� WR�=HXV� WKDW�� LI� KH�ZLVKHG� WR� SURSDJDWH�PDQNLQG�� LW�ZDV� QRW� IURP�ZRPHQ� WKDW� KH� VKRXOG�KDYH�
SURYLGHG�IRU�WKLV��+H�DGGV�WKDW�WKH�SURRI�WKDW�D�ZRPDQ�LV�D�JUHDW�PLVIRUWXQH�LV�WKH�IDFW�WKDW�SDUHQWV�DUH�
YHU\� KDSS\�ZKHQ� WKH\� JLYH� WKHLU� GDXJKWHUV� DZD\�� $FFRUGLQJ� WR�+LSSRO\WRV�� WKH�PRUH� LQWHOOLJHQW� D�
ZRPDQ�LV��WKH�ZRUVH�VKH�LV�IRU�D�PDQ��+LSSRO\WRV�JRHV�RQ�WR�VD\�WKDW�ZRPHQ�VKRXOG�RQO\�KDYH�FRQWDFW�
ZLWK�ZLOG�DQLPDOV��EHFDXVH��ZKHQ�WKH\�FDQ�VSHDN�ZLWK�HDFK�RWKHU��WKH\�SUHSDUH�WHUULEOH�SORWV�DJDLQVW�PDQNLQG��+LSSRO\WRV� FRQVLGHUV�ZRPHQ� LQFDSDEOH� RI�VZIURQHL Q� D YHU\� LPSRUWDQW� YHUE� LQ� WKH� SOD\��
VLQFH�+LSSRO\WRV�FRQVLGHUV�KLPVHOI��DQG�WKH�\RXQJ�SHRSOH�KH�LV�ZLWK��DV�D�PRGHO�RI�VZIURVX�QK�

,Q�WKLV�UHVSHFW��LW�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�VRPH�DQFLHQW�DXWKRUV�FRQVLGHUHG�+LSSRO\WRV¶�GHQLDO�RI�
ZRPHQ�D�FRQVHTXHQFH�QRW�RI�KLV�GHYRWLRQ�WR�$UWHPLV��EXW�UDWKHU�RI�KLV� LQDELOLW\� WR�KDYH�LQWHUFRXUVH�
ZLWK�WKHP��7KH�IROORZLQJ�SDVVDJHV�FDQ�EH�TXRWHG���

D��$VNOHSLDGHV�RI�7UDJLORV��)��*U��+LVW�����)������FLWHG�E\�VFKRO��9�RQ�2G��,,������DV�WKH�DXWKRULW\�
IRU�KLV�DFFRXQW�RI�3KDLGUD��

4KVHX?M� R�� $L�JH�ZM� H��[ZQ� SDL GD� � �,SSR�OXWRQ� H�F� � � �$PD]R�QRM� H��JKPH� )DL�GUDQ� WK?Q� 0L�QZRM�
TXJDWH�UD� WRX � WZ Q� .UKWZ Q� EDVLOH�ZM�� HX�ODERX�PHQRM� GH?� PKWUXLD M� H�SLERXOK?Q� SH�PSHL� H�F��
�$TKQZ Q� WR?Q� XL�R?Q� � �,SSR�OXWRQ� 7URL]KQL�ZQ� D��U[HLQ�� K� Q� JD?U� DX�WZ L� GLD?� WK?Q� 3LWTH�ZM� $L��TUDQ�
PKWUZ�LD� WLM� D�U[K?� GHX UR�� )DL�GUD� GH?� H�UZWLNZ M� GLDWHTHL VD� WRX � � �,SSROX�WRX� VIRGUZ M� H�S� �� DX�WZ L�
SKNRPH�PK� WR?� PH?Q� SUZ WRQ� L�HUR?Q� � � �$IURGL�WKM� H�Q� � �$TK�QDLM� L�GUX�VDWR� WR?� QX Q� � �,SSROX�WHLRQ�
NDORX�PHQRQ�� HL�M� 7URL]K QD� GH?� X��VWHURQ� SDUDJHQRPH�QK� GLHQRHL WR� SHL�THLQ� WR?Q� QHDQL�VNRQ� R��SZM�
DX�WK L� PLJHL�K�� [DOHSZ M� G� �� H�NHL�QRX� SURVGHFDPH�QRX� WR?Q� OR�JRQ� OH�JHWDL� IREKL VDQ� DX�WK?Q�
D�QWLVWUH�\DL� WK?Q� DL�WL�DQ� NDL?� SUR?M� 4KVH�D� GLDED�OOHL� Z�M� � �,SSROX�WRX� SHLUZ QWRM� DX�WK�Q�� R�� GH?�
WULZ Q� Z��M� IDVLQ� DX�WZ L� SDUD?� WRX � 3RVHLGZ QRM� HX�[Z Q� RX�VZ Q�� R�PRORJK�VDQWRM� R��WL� D�?Q� HX��FKWDL�
VXQWHOHYVHLQ�� SLVWHX�VDM� WK L� )DL�GUDL� PL�DQ� WRX�WZQ� K�LWK�VDWR� SDU� �� D�X�WRX � WR?Q!� WRX � SDLGR?M�
R��OHTURQ�� H�NHL QRQ� PH?Q� RX� Q� R�PRORJRX VL� WR?� D��UPD� JXPQD�]RQWD� SDUDIDQH�QWRM� H�FDL�IQKM� D�SR?� WK M�
TDOD�VVKM� WDX�URX� NDL?� WDUD[TH�QWZQ� WZ Q� L��SSZQ� H�ONR�PHQRQ� D�SRTDQHL Q�� WK?Q� GH?� )DL�GUDQ�
IDQHUD M�JHQRPH�QKM�WK M�GLDEROK M�D�SD�JFDVTDL��K��GH?�L�VWRUL�D�SDUD?���$VNOKSLD�GKL�

E��3V��$SROORGRURV��HSLW��,����������
)DL�GUD� GH?� JHQQK�VDVD� 4KVHL � GX�R� SDLGL�D� � �$ND�PDQWD� NDL?� 'KPRIZ QWD� H�UD L� �,SSROX�WRX� NDL?�

GHL WDL� VXQHOTHLQ�� R�� GH?� PLVZ Q� SD�VDM� WD?M� JXQDL NDM� WK?Q� VXQRXVL�DQ� H��IXJHQ� K�� GH?� )DL�GUD�

GHL�VDVD� PK?� WZ L� SDWUL?� GLDED�OKL� NDWDV[L�VDVD� WD?M� WRX � TDOD�PRX� TX�UDM� NDL?� WD?M� H�VTK WDM�



+LSSRO\WRV��RU�WKH�QHFHVVLW\�RI�KDYLQJ�LQWHUFRXUVH�ZLWK�ZRPHQ�

VSDUD�FDVD� NDWH\HX�VDWR� �,SSR�OXWRQ� GLDITDUK QDL�� R�� GH?� TH�RQWRM� DX�WRX � H�SL?� WRX � D��UPDWRM� NDL?�

SDUD?� WK L� TDOD�VVKL� R�[RXPH�QRX� WDX URQ� D�QK NHQ� H�N� WRX � NOX�GZQRM�� SWRKTH�QWZQ� GH?� WZ Q� L��SSZQ�

NDWHD�[TK� WR?� D��UPD�� H�PSODNHL?M� GH?� �WDL M� K�QL�DLM!� � �,SSR�OXWRM� VXUR�PHQRM� D�SH�TDQH�� JHQRPH�QRX� GH?�

WRX �H��UZWRM�SHULIDQRX M�H�DXWK?Q�D�QK�UWKVH�)DL�GUD���

7KXV��LW�LV�QRW�VWUDQJH�WR�SURSRVH�WKDW�(XULSLGHV��PRVWO\�LQ�KLV�ILUVW�YHUVLRQ��SUHVHQWHG�+LSSRO\WRV�
DV�D�SDWKRORJLF�FKDUDFWHU�ZKR�UHIXVHG�VH[�EHFDXVH�RI�DQ�LQWHUQDO�GLVRUGHU��ZKLFK�FRXOG�HYHQWXDOO\�EH�
FDOOHG�KRPRVH[XDOLW\��7KLV�SUHVHQWDWLRQ�ZDV�QRW�DFFHSWHG�E\�WKH�$WKHQLDQ�SXEOLF��DQG�WKXV�(XULSLGHV�
IHOW� KLPVHOI� REOLJHG� WR� VWUHVV�+LSSRO\WRV¶� GHYRWLRQ� WR�$UWHPLV�� )LQDOO\�� LW� LV� LPSRUWDQW� WR� QRWH� KRZ�
VWUDQJH� LW� LV� WKDW� D� PDQ� EH� FRQVHFUDWHG� WR� $UWHPLV�� D� ZRPHQ¶V� JRGGHVV� SDU� H[FHOOHQFH� 7KH� RQO\�
H[SODQDWLRQ�IRU�WKLV��DV�ZLOO�EH�GHYHORSHG�EHORZ��LV�WKDW�$UWHPLV�DFWV�DV�DQ�LQLWLDWLRQ�JRGGHVV��,W�LV�DOVR�
VWUDQJH��IURP�DQ�DQWKURSRORJLFDO�SRLQW�RI�YLHZ��WKDW�D�PDQ�SULGHV�KLPVHOI�LQ�EHLQJ�FKDVWH�DQG�UHIXVLQJ�
LQWHUFRXUVH�ZLWK�ZRPHQ���
�
+LSSRO\WRV�DV�D�VH[XDO�EHLQJ�
�

$QRWKHU�SRLQW� WR�EH�VWUHVVHG�LV� WKH�YHU\�QDPH�RI�+LSSRO\WRV��³+LSSRO\WRV´�GHULYHV�YHU\�FOHDUO\�IURP�L��SSRM� ³KRUVH´���%XW�ZKDW�GRHV�³KRUVH´�PHDQ��LQ�WKLV�FRQWH[W"�,W�LV�REYLRXV�WKDW�D�ILUVW�PHDQLQJ�
KDV� WR� GR�ZLWK� WKH�ZD\�+LSSRO\WRV� LV� GHVWUR\HG�� E\� KRUVHV��7KLV� SRLQW�ZLOO� EH� DQDO\VHG� EHORZ� DQG�
LQWHUSUHWHG��DV�DOUHDG\�VXJJHVWHG��DV�WKH�GHIORZHULQJ�RI�RXU�KHUR���

%XW�� VLPXOWDQHRXVO\� WR� WKLV� �DQG� QRW� DW� DOO� LQ� FRQWUDGLFWLRQ��� WKH� ZRUG� ³KLSSRV´� KDV� DQRWKHU�
PHDQLQJ��ZKLFK�ZDV�QR�GRXEW�SUHVHQW� LQ� WKH�PLQG�RI�HYHU\�$WKHQLDQ��,W�PHDQW�SHQLV�DQG�KDG��PRUH�
JHQHUDOO\��D�FOHDU�VH[XDO�FRQQRWDWLRQ��7KH�IROORZLQJ�SDVVDJHV��PRVWO\�E\�$ULVWRSKDQHV��FDQ�EH�TXRWHG�
LQ�UHIHUHQFH�WR�WKLV���
D�� L�SSDVL�D� 7KLV�WHUP��ZKLFK�LQ�;HQRSKRQ���GHVLJQDWHV�D�FDYDOU\�PDQRHXYUH��LV�XVHG�ZLWK�DQ�HURWLF�

VLJQLILFDQFH� LQ� $U�� $FK�� ������ +HUH� WKH� FKRUXV� ZLVKHV� D� VHULHV� RI� PLVKDSV� XSRQ� WKH� SRHW�
$QWLPDFKRV� ZKHQ� KH� UHWXUQV� IURP� D� FDYDOU\� PDQRHXYUH�� WKDW� LV� WR� VD\�� IURP� KDYLQJ� VH[XDO�
LQWHUFRXUVH�� ,Q� $ULVWRSKDQHV�� WKH� WHUPV� UHODWHG� ZLWK� KRUVHV� DUH� QRUPDOO\� XVHG� LQ� UHODWLRQ� ZLWK�
KHWHURVH[XDO�UHODWLRQV���

E�� L�SSLNR�M� 7KLV� DGMHFWLYH� LV� XVHG� LQ� $ULVWRSK�� (FFO�� ���� WR� PDNH� UHIHUHQFH� WR� WKH� FRQGLWLRQ� RI�
L�SSHX�M�RI�D�FHUWDLQ�(VPHRV��ZKRVH�VH[XDO�DIIHFWLRQ�ZDV�FXQQLOLQJXV� HYHQ�LI�D�SRVVLEOH�UHIHUHQFH�
WR�D�FRQFUHWH�VH[XDO�SRVLWLRQ�LV�QRW�WR�EH�H[FOXGHG��FI��/\V�������ZKHUH�DQ�HYLGHQW�DOOXVLRQ�LV�PDGH�
WR�D�FRLWDO�SRVLWLRQ���

F�� �,SSR�ELQRM� $ULVWRSKDQHV�GHIRUPV� WKH� WUXH�QDPH�RI�.DOLDV¶� IDWKHU��+LSSRQLNRV�� WR�PDNH�HYLGHQW�
WKH�VRQ¶V�DIIHFWLRQ�IRU�ZRPHQ��WKLV�GHIRUPDWLRQ�FRQWDLQV�D�FOHDU�HURWLF�UHIHUHQFH��DV�VKRZQ�E\�LWV�FRPSRVLWLRQ� IURP� L��SSRM� DQG� ELQH�Z� +HQGHUVRQ��� SRLQWV� RXW� WKDW� LQ� WKH� UHGHQGHU� 1DPH�
+LSSRQLNRV�LV�FOHDUO\�D�SOD\�RQ�WKH�HURWLF�VLJQLILFDQFH�RI�WKH�WHUP�³KRUVH´��DOWKRXJK�WKH�VFKROLDVW�PDLQWDLQV� WKDW� L�SSR� PHDQV� ³ELJ´� RU� ³H[FHVVLYH´� DQG� JORVVHV� WKH� WHUP� DV� L�SSR�SRUQRM� RU�

���(T��������
���&I��$U� /\V�����������9HVS�����������
���2S��FLW���S�������



0DUWt�'XUDQ�

SRUQRPD�[KM� $FFRUGLQJ�WR�%DOGZLQ��� WKH�QDPH�+LSSRQLNRV�LV�GHIRUPHG�LQWR�� �,SSRNL�QRX� IURP�
WKH�YHUE�NLQH�Z� ³WR�H[FLWH´���

G�� 7KH� ODQJXDJH� UHODWHG� WR� KRUVHV� DQG� KRUVH�ULGLQJ� LV� XVHG� LQ� *UHHN� HURWLF� VODQJ� WR� GHVLJQDWH� D�
VSHFLDO� VH[XDO� SRVLWLRQ� ZLGHO\� NQRZQ� LQ� $ULVWRSKDQLF� $WKHQV� �FI�� 9HVS�� ��������� ZKHUH�
$ULVWRSKDQHV� HVWDEOLVKHV� D� GRXEOH�PHDQLQJ� IURP� WKH� QDPH� RI� WKH� W\UDQW�+LSSLDV� LQ� UHODWLRQ� WR�
L��SSRM���7KH�SDVVDJH�/\V������KDV�EHHQ�LQWHUSUHWHG�WR�PHDQ��IURP�WKH�VFKROLRQ�DG�ORFXP� VR�WKDW�
WKH� VDFULILFH� RI� D�ZKLWH� KRUVH� UHIHUV� HLWKHU� WR� D� VDFULILFH� SUDFWLVHG� E\� WKH�$PD]RQV��� RU� WR� WKH�
SHQLV���
+LSSRO\WRV¶�QDPH�� LQWHUSUHWHG� OLNH� WKLV��FOHDUO\�VKRZV�WKDW�KH� LV�D�VH[XDO�EHLQJ��(YHQ�KLV�QDPH�

FRQWDLQV�D�UHIHUHQFH�WR�KLV�VH[XDO�FKDUDFWHU��7KHUHIRUH�� LW� LV� LPSRVVLEOH�IRU�+LSSRO\WRV� WR�HVFDSH�WKH�
KXPDQ�FRQVWLWXWLRQ��ZKLFK�VH[XDO�UHODWLRQVKLSV�DV�DQ�HVVHQWLDO�SDUW��+LSSRO\WRV��WKH�VH[XDO�EHLQJ�SDU�
H[FHOOHQFH� DV�KLV�QDPH�GHPRQVWUDWHV��UHIXVHV�WR�DGPLW�WR�KLV�RZQ�QDWXUH��%XW��VLQFH�QRERG\�FDQ�UXQ�
DZD\�IURP�WKHLU�QDWXUH��QDWXUH� LWVHOI� WDNHV�UHYHQJH�XSRQ�KLP��KH� LV�GHVWUR\HG�E\�KRUVHV��WKH�VHFRQG�
PHDQLQJ�RI�KLV�QDPH��DQG�DV�D�FRQVHTXHQFH�RI�WKH�ILUVW�PHDQLQJ�RI�KLV�QDPH���
�
+LSSRO\WRV¶�GHIORZHULQJ�
�

8QWLO� QRZ�� ZH� KDYH� DVVXPHG� WKDW� +LSSRO\WRV� LV� GHIORZHUHG�� WKDW� KH� LV� D� YLFWLP� RI� KLV� RZQ�
DWWLWXGH��OLNH�3KDLGUD��DQG��ILQDOO\��WKDW�KH�FDQQRW�HVFDSH�RI�PDQNLQG¶V�GHVWLQ\��DQG�LV��WKHUHIRUH��DOVR�D�
WUDJLF�FKDUDFWHU��:H�KDYH�DOVR�SRLQWHG�RXW�WKDW�(XULSLGHV�WUHDWV�KLP�ZLWK�D�VFRUQIXO�DWWLWXGH��:H�ZLOO�
QRZ�VHH�KRZ�DOO�WKLV�LV�H[SUHVVHG�LQ�WKH�SOD\���

7KH�UHOHYDQW�YHUVHV�KHUH�DUH������WR�������ZKHUH�� LQ�RQH�RI� WKH�PRVW� WRXFKLQJ�SDVVDJHV�RI� WKH�
*UHHN�WUDJHG\��WKH�DJJHORV�GHVFULEHV�KRZ�+LSSRO\WRV�LV�GHVWUR\HG�ZKLOH�WDNLQJ�SDUW�LQ�DQ�HTXHVWULDQ�
FRPSHWLWLRQ�ZLWK�VRPH�IULHQGV�RI�KLV�DJH���

$�� %UHOLFK�KDV�GHVFULEHG�*UHHN�LQLWLDWLRQV�LQ�D�YHU\�GHWDLOHG�PDQQHU��� ZLWK�VSHFLDO�DWWHQWLRQ�WR�
WKH�6SDUWDQ�RQHV��)URP�KLV�ULFK�DQDO\VLV��DQG�FRQVLGHULQJ�ZKDW�LV�UHOHYDQW�IRU�RXU�UHDVRQLQJ��ZH�FDQ�
WDNH� WZR� LGHDV�� ILUVW�� WKDW� $UWHPLV� SOD\HG� D� YHU\� LPSRUWDQW� UROH� LQ� WKHVH� LQLWLDWLRQV�� VHFRQG�� WKDW�
HTXHVWULDQ�FRPSHWLWLRQV�ZHUH�YHU\�XVXDO� LQ� WKHVH�NLQGV�RI� FHUHPRQLHV��7KH� VFHQH� LQ�YHUVHV������ WR�
�����FDQ�HDVLO\�EH�XQGHUVWRRG�DV� DQ� LQLWLDWLRQ�FHUHPRQ\� �ZKRVH�DLP��ZH�FDQ� UHFDOO��ZDV�PDLQO\� WR�
LQWURGXFH�WKH�FKLOG�WR�PDQKRRG��WKDW�LV�WR�VD\��WR�WHDFK�KLP�WKH�P\VWHULHV�RI�VH[�����

&HUHPRQLHV�GHGLFDWHG�WR�$UWHPLV�DUH�VR�ULFK�DQG�PXOWLIDULRXV�WKDW�RQH�FDQQRW�EXW�PDNH�D�EULHI�
VXPPDU\�RI�%UHOLFK¶V�DQDO\VLV��+HUH��WKUHH�DVSHFWV�KDYH�WR�EH�WDNHQ�LQWR�DFFRXQW���
���%��%DOGZLQ��³7KH�XVH�RI�%,1(,1�.,1(,1´��$-3K������������SS����������
���&I��$��5��,,���������6HH�DOVR�-��+HQGHUVRQ��RS��FLW���S������
���+VFK� L ������
���$��%UHOLFK��3DLGHV�H�3DUWKHQRL� 5RPD���������
���6HH�� IRU�&UHWD��%UHOLFK��RS��FLW���S������6RPH�HOHPHQWV�RI� WKH�FXOW�RI�+LSSRO\WRV�DOVR� UHIOHFW� WKH�FKDUDFWHU�RI�
LQLWLDWLRQ�� 3DXVDQLDV� ���� ���� ����� VSHDNV� RI� D� FRQVSLFXRXV� SUHFLQFW�� ZLWK� D� WHPSOH� DQG� DQFLHQW� VWDWXH�� D� SULHVW�
ZKRVH�RIILFH�ZDV�OLIHORQJ��DQG�DQQXDO�VDFULILFHV��KH�WHOOV�WKDW�7UR]HQLDQ�JLUOV�EHIRUH�WKHLU�PDUULDJH�FXW�WKHLU�KDLU�
DQG�GHGLFDWHG�LW�WR�+LSSRO\WRV��ORFDO�WUDGLWLRQ��DFFRUGLQJ�WR�3DXVDQLDV��UHJDUGHG�WKH�FXOW�DV�IRXQGHG�E\�'LRPHGHV��
L��H��DV�SUH�'RULDQ��,W�VHHPV�RULJLQDOO\�WR�KDYH�EHHQ�D�KHUR�FXOW��FHQWULQJ�RQ�D�JUDYH�ZKHUH�WKH�KHUR�ZDV�WKRXJKW�RI�
DV�OLYLQJ�RQ��DQG�ZLWK�IRUPV�GHULYHG�IURP�WKH�ULWHV�SDLG�WR�WKH�GHDG���6HH��RQ�WKLV��%DUUHWW� RS��FLW���SS��������



+LSSRO\WRV��RU�WKH�QHFHVVLW\�RI�KDYLQJ�LQWHUFRXUVH�ZLWK�ZRPHQ�

D�� 0RVW� RI� RXU� LQVFULSWLRQV� RQ� ULWXDO� ILJKWV� DQG� FRPSHWLWLRQV� LQ� 6SDUWD� FRPH� IURP� WKH� WHPSOH� RI�
$UWHPLV� 2UWKLD��� 7KHVH� LQVFULSWLRQV� DUH� QRUPDOO\� GHGLFDWLRQV� LQ� ZKLFK� WKH� ZLQQHUV� RI� WKH�
FRPSHWLWLRQV�GHYRWHG�WKHLU�WURSKLHV�WR�WKH�JRGGHVV���

E�� $� ORW� RI� YRWLYH� VWDWXHWWHV�� IRXQG� LQ� WKH� VKULQH�RI� D� JRGGHVV��ZKR� DOPRVW� FHUWDLQO\�ZDV�$UWHPLV�2UWKLD��� DUH�LPDJHV�RI�WKLV�JRGGHVV�RU�RI�D�SR�WQLD� TKUZ Q� ZKLFK�LV�LGHQWLILHG�E\�%UHOLFK�� ZLWK�
$UWHPLV�2UWKLD���

F�� 2WKHU�VWDWXHV�IRXQG�LQ�WKH�WHPSOH�UHSUHVHQW�D�GHHU��WKH�FODVVLFDO�DQLPDO�RI�$UWHPLV��
G�� $�SDUWLFXODU�FHUHPRQ\�VHHPV�WR�EH�HVSHFLDOO\�LQWHUHVWLQJ��� WKDW�RI�WKH�ZKLSSLQJ�RI�\RXWKV�EHIRUH�
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$OWKRXJK�VRPH�HOHPHQWV�RI�WKLV�GHVFULSWLRQ�SUREDEO\�FRPH�IURP�WKH�ODWH�$QWLTXLW\��RWKHUV�VKRZ�
WKDW�ZKLSSLQJ�ULWXDO�EHIRUH�WKH�DOWDU�RI�WKH�2UWKLD�DOUHDG\�H[LVWHG�LQ�&ODVVLFDO�WLPHV��SUREDEO\�LQ�
WKH�IRUP�GHVFULEHG�E\�;HQRSKRQW��� VRPH�ER\V�KDG�WR�VWHDO�FKHHVH�IURP�WKH�DOWDU�RI�WKH�2UWKLD��
ZKLOH� RWKHU�� SUREDEO\� ROGHU� ER\V� ZKLSSHG� WKHP�� ,W� LV� QRW� FOHDU� IURP� RXU� WH[WV�� VLQFH� WKH\� DUH�
FRQWUDGLFWRU\�RQ�WKLV�SRLQW��LI�WKH�ZKLSSLQJ�FRXOG�H[WHQG�XQWLO�GHDWK��EXW�WKLV�SRLQW�LV�XQLPSRUWDQW�
IRU�RXU�SXUSRVHV��VLQFH�+LSSRO\WRV¶�GHDWK�KDV�D�P\WKLFDO�FKDUDFWHU��DQG�GRHV�QRW�QHHG��WKHUHIRUH��
DQ�H[DFW�SDUDOOHOLVP�LQ�SUDFWLFHV�DFWXDOO\�FDUULHG�RXW�LQ�(XULSLGHV¶�WLPHV���
:H� ZLOO� WXUQ� QRZ� WR� WKH� SUHVHQFH� RI� KRUVHV� LQ� LQLWLDWLRQ� FHUHPRQLHV�� +HUH� DJDLQ�� %UHOLFK¶V�

FRQVLGHUDWLRQV�ZLOO�EH�RI�JUHDW�KHOS��� 2QO\�3DQDWKHQDLD�DQG�WKHLU�DQWHFHGHQWV�ZLOO�EH�DQDO\VHG��VLQFH�,�
DJUHH�ZLWK�%UHOLFK�� WKDW� WKHVH� JDPHV� SUHVHQWHG� LPSRUWDQW� HOHPHQWV� RI� LQLWLDWLRQ��7R� MXGJH� IURP� WKH�
YLFWRULHV�RI�$WKHQLDQV� LQ�2O\PSLD� LQ� WKH�SHULRG�EHIRUH� WKH� IRXQGDWLRQ�RI� WKH�3DQDWKHQDLD�� WKH�PRVW�
SUHVWLJLRXV�DJRQLVWLF�JHQUH�ZDV�WKH�KRUVH�UDFH��$OFPDLRQ�ZRQ�ZLWK�KLV�FKDULRW�LQ������DQG�WKHUH�LV�D�
WUDGLWLRQ� DFFRUGLQJ� WR�ZKLFK�(ULFKWRQLRV� KLPVHOI� IRXQGHG� WKH� KLSSLF� JDPHV�� ,QGHHG�� UHO\LQJ� RQ� WKH�
DUFKDHRORJLFDO� HYLGHQFH�� GLIIHUHQW� VFKRODUV� KDYH� KLJKOLJKWHG� WKH� JUHDW� DQWLTXLW\� RI� FKDULRW� UDFHV� LQ�
$WKHQV�� DQG� KDYH� FRQVLGHUHG� WKHP� DQ� DQWHFHGHQW� WR� WKH� 3DQDWKHQDLF� JDPH�� ,Q� 6SDUWD�� WKH� KLSSHLV�
FRQVWLWXWHG�D�SDUWLFXODU�JURXS�RI�QHR�LQLWLDWHV��� ,W�LV�FOHDU��LQ�DQ\�FDVH��WKDW�WKH�J\PQDVWLF�DQG�KLSSLF�
JDPHV�RI�WKH�3DQDWKHQDLD�ZHUH�GLIIHUHQW�IURP�DOO�RWKHUV�LQ�KLVWRULFDOO\�GRFXPHQWHG�WLPHV��FRQVLGHULQJ�
WKH�VSHFLDO�SUL]H�ZKLFK�ZDV�DZDUGHG�WR�WKH�ZLQQHU��WKH�RLO�RI�ROLYH�WUHHV�VDFUHG�WR�$WKHQD��7KLV�SUL]H�
ZDV�� WKHUHIRUH�� YHU\� VLQJXODU� DQG�GLIIHUHQW� IURP� WKH�PRVW�ZLGHVSUHDG� DJRQLVWLF� SUL]HV� �YDOXDEOHV� RU�
FURZQV��DQG�FRQQHFWHG�ZLWK�D�UHOLJLRXV�XVH�±WKH�VXEWUDFWLRQ�RI�D�SDUW�RI�WKH�DOLPHQWDU\�SURGXFW�DQG�LWV�
XVH� LQ�VDFUHG�UDWKHU� WKDQ�SURIDQH�VLWXDWLRQV±�ZKLFK�PXFK�HWKQRORJLFDO�HYLGHQFH�GHILQHV�DV�YHU\�ROG��
$V� DQ� DOLPHQWDU\�SUL]H� WKHUH� LV� DQ� LPPHGLDWH�SDUDOOHOLVP� WR� WKH�JUDLQ�RI� WKH�5DURV� ILHOG�JLYHQ�DV� D�
SUL]H�IRU�WKH�(OHXVLQLD�LQ�$WWLFD��$OWKRXJK�LW�LV�YHU\�GLIILFXOW�WR�SURSRVH�DQ�LQWHUSUHWDWLRQ�RI�WKHVH�NLQG�
RI� DJRQLVWLF� SUL]HV�� LW� LV� FOHDU� WKDW� WKH� DGPLVVLRQ� IRU� FRQVXPSWLRQ� RI� FHUWDLQ� IRRGV� IUHTXHQWO\�
FRQVWLWXWHV� DQ� HOHPHQW� RI� LQLWLDWLRQ� ULWXDOV��� 7KHVH� HQWLUH� HOHPHQWV� PDNH� %UHOLFK� WKLQN� WKDW� WKH�
3DQDWKHQDLD� FRXOG�KDYH� DQ�RULJLQ� FRQQHFWHG�ZLWK� LQLWLDWLRQV��$V� D�QDWXUDO� FRQVHTXHQFH�� FKDULRW� DQG�
KRUVH�UDFHV�ZHUH�DOVR�LPSRUWDQW�HOHPHQWV�LQ�LQLWLDWLRQ�FHUHPRQLHV���

:H�KDYH�WULHG�WR�VKRZ�WKDW�+LSSRO\WRV�SDUWLFLSDWHG�LQ�DQ�LQLWLDWLRQ�FHUHPRQ\��ZKRVH�DLP�ZDV�WR�
LQWURGXFH�KLP�LQWR�WKH�DGXOW�ZRUOG��ZKLFK�LQHYLWDEO\�LQFOXGHV�D�VH[XDO�PDWXULW\��,Q�WKLV�FHUHPRQ\��KH�
LV�D�YLFWLP�RI�KLV�RZQ�K\EULV��RI�KLV�UHIXVDO�WR�EHFRPH�DGXOW�DQG��WKHUHIRUH��WKH�FHUHPRQ\�LV�IRU�KLP�D�
FRPSOHWH�IDLOXUH��KH�LV�WRUQ�WR�SLHFHV�E\�KLV�KRUVHV��LQ�D�ZD\�VLPLODU�WR�3HQWKHXV¶��ZKR�DOVR�FRPPLWWHG�
D VH[XDO�WUDQVJUHVVLRQ�DQG�ZKR�ZDV�DOVR�GHVWUR\HG�LQ�D�NLQG�RI�LQLWLDWLRQ�FHUHPRQ\���

���5HVS��ODF� �������
���2S��FLW���S��������
���%UHOLFK��RS��FLW���S��������
���%UHOLFK��RS��FLW���S�������
��� ,W� LV� WUXH� WKDW� 3HQWKHXV� SDUWLFLSDWHV� LQ� D�P\HVLV� UDWKHU� WKDQ� LQ� D� WULEDO� LQLWLDWLRQ�� +RZHYHU�� ERWK� W\SHV� RI�
LQLWLDWLRQV�KDYH�HOHPHQWV�LQ�FRPPRQ��DV�SRLQWHG�RXW�E\�%UHOLFK��RS��FLW���S�������³GDO�SXQWR�GL�YLVWD�GHOOH�QRVWUH�
ULFHUFKH��q�LPSRUWDQWH�PHWWHUH�QHO�PDVVLPR�ULOLHYR�GXH�IDWWL��GHO�UHVWR�WXWW¶DOWUR�FKH�QXRYL�����FKH�OH�IRUPH�GHOOD�
P\HVLV�HOHXVLQD�HUDQR�ODUJDPHQWH�DQDORJKH�D�TXHOOH�GHOOH�LQL]LD]LRQL�GL�WLSR�WULEDOH��JOL�µLQL]LDQGL"��DSSRVLWDPHQWH�
ULXQLWL��VL�UHFDYDQR�LQ�XQ�OXRJR�SDUWLFRODUH�H�YHQLYDQR�VHSDUDWL�GDO�UHVWR�GHOOD�JHQWH��WHQXWL�D�GLYLHWL�DOLPHQWDUL�H�
SHUILQR�D�XQ�SHULRGR�GL�GLJLXQR��SDUWHFLSDYDQR�R�DVVLVWHYDQR�D�ULWL�VX�FXL�±SHQD�OD�PRUWH��VHFRQGR�OD�OHJLVOD]LRQH�
DWHQLHVH���GRYHYDQR�PDQWHQHUH�LO�SL��DVVROXWWR�VHJUHWR´���


